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DOE/ FE ORDER NO. 762- A
On Novenber 14, 1994, Enron Gas Marketing, Inc. (Enron) and
Si t he/ | ndependence Power Partners, L.P. (Sithe/lndependence)
jointly filed an application with the Ofice of Fossil Energy
(FE) of the Departnent of Energy (DOE), under section 3 of the

Natural Gas Act (NGA)1l/ and DOCE Del egation Order Nos. 0204-111

and 0204-127, seeking to transfer to Sithe/lndependence a
| ong-term aut hori zation to inport natural gas from Canada that

was previously granted to Enron by DOE. 2/ On January 22, 1993,

Enron was authorized in DOE/FE Opi nion and Order No. 762 (Order

762)3/ to inport at Grand |sland, New York, up to 32,000 Mcf

per day of natural gas and up to 10.6 Bcf per year over a 10-year

1/ 15 U.S.C 0O 717b.

2/ Enron is a Delaware corporation engaged, directly or through

its wholly-owned subsidiaries, in marketing natural gas.
Si t he/ I ndependence is a Del aware limted partnership conprised of



Si t he/ | ndependence, Inc., its general partner; Mtex, Inc., a
limted partner; Sithe Energies U. S. A, Inc., a linted partner;
and Sithe Energies, Inc., alimted partner.

3/ 1 FE O 70, 745.
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period from Novenber 1, 1994, through Cctober 31, 2004. This gas
woul d be used to fuel a 1,000-nmegawatt cogeneration facility to
be built by Sithe/lndependence in Scriba, New York. The
cogeneration facility is scheduled to begin comercial operation
January 1, 1995. Wthin Canada, natural gas transportation would
be provided by TransCanada Pi peLines Limted (TCPL). 1In the
United States, natural gas transportation would be provided by
Enmpire State Pipeline and Ni agara Mohawk Power Corporation. No
gas has been inported by Enron under this authorization

As originally contenpl ated under Order 762, Enron woul d
purchase the gas from Uni gas Corporation (Unigas) and sell it to

Enron Power Services Inc. (EPSI)4/ for resale to

Si t he/ I ndependence at the point of inportation. Sithe/lndependence
woul d pay EPSI $2.28 per MvBtu in 1995, increasing each year to
$3.52 per MMBtu by the year 2000. The inport price would be based
on the amount paid by Consolidated Edi son Conpany of New York to
Si t he/ I ndependence for electricity purchased fromthe cogeneration
pl ant and the published spot price for natural gas deliveries to
pi pelines in Louisiana.

Subsequent to the issuance of Order 762, Enron Gas Services
Canada Corp. (EGS Canada), as assignee, assumed the obligation of

Enron (1) to purchase the Canadi an natural gas from Uni gas, now

4/ Long-term sales of gas to electric utilities and i ndependent



power producers, such as Sithe/lndependence, are made through
Enron's whol | y-owned subsi diary, EPSI, a Del aware corporation.
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West coast Gas Services, Inc. (Westcoast),5/ and (2) to obtain

transportation of the gas by TCPL. This natural gas now wil |

be obtained by EPSI from EGS Canada for resale to

Si t he/ I ndependence. In addition, Sithe/lndependence and EPSI
anmended their gas sal es agreenent on Decenber 31, 1993, to adjust
the sales price for certain quantities of gas purchased through
the year 2000. Sithe/lndependence now woul d pay EPSI $2.25 per
MVBtu in 1995, increasing each year by slightly higher prices
than before to $3.52 per MMBtu by the year 2000.

However, the primary reason for this joint application is
that on October 31, 1994, Sithe/lndependence and EPSI amended the
gas sal es agreenment to change the point of sale and delivery for
t he Canadi an natural gas to a point in Canada near Dougl ast own,
Ontario, at a neter station on TCPL's system Thus,

Si t he/ I ndependence will take title to the supply of gas before
rather than as it enters the United States through the facilities
of Enpire State Pipeline at Grand Island, New YorKk.

Under section 3 of the NGA, as anended by section 201 of the
Energy Policy act of 1992 (Pub. L. 102-486), the inportation of
natural gas froma nation with which there is in effect a free
trade agreement requiring national treatnment for trade in natura

gas is deened to be consistent with the public interest, and

5/ Unigas was a Canadi an corporation and marketi ng subsidiary of

Uni on Energy, Inc., a Canadi an energy conpany engaged in the
expl oration, devel opnent, production, transportation, storage,
and marketing of natural gas. Recently, Westcoast, a Canadi an



corporation, acquired Union Energy, Inc. and, as a result,
West coast is the successor-in-interest to Unigas.



4
rel ated applications nust be granted w thout nodification or

del ay. Therefore, approving the proposed transfer to

Si t he/ | ndependence of the authority previously granted by DOCE to
Enron to import natural gas produced in Canada, a nation with
which a free trade agreenent is in effect, is consistent with the
public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, the inport
authorization granted in DOE/ FE Opi nion and Order No. 762 (Order
762) is transferred from Enron Gas Marketing, Inc. to
Si t he/ | ndependence Power Partners, L.P. (Sithe/lndependence),
effective on the date of this Order. Sithe/lndependence shall be
responsible for notifying the Ofice of Fossil Energy in witing
of the date that the first inport delivery of natural gas occurs
and for filing the quarterly reports required by O dering
Par agraph C of Order 762. 1In all other respects, Order 762 shal
remain in full force and effect.

I ssued in Washi ngton, D.C., on Decenber 9, 1994.

Ant hony J. Cono

Director

O fice of Coal & Electricity
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O fice of Fossil Energy



